1. What does the 'S' in SMART objectives stand

for?

A. Simple — kept as short as possible
B. Sociable — approved by friends

C. Silent — not written down

D. Specific — clearly defined and precise

2. How does budgeting help a farmer in Kenya
planning for the next planting season?

A. By ensuring the farm will never have pests
B. By guaranteeing a higher market price for crops

C. By removing the need to check weather forecasts
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6.

How does corruption affect public finance in

Kenya?

A.

It wastes public funds and reduces money available for

services like health and education

B.

C.

D.

D. By estimating seed, labour and input costs and forecasting

expected income from harvest

3. Which of these is a service rather than a
good?

A. A bag of maize flour
B. A tin of cooking oil
C. A haircut at a barbershop

D. A boxed television set

4. Which of the following is NOT a factor of
production?

A. Marketing
B. Land
C. Capital

D. Labour

5. When posting from the sales day book to the

8.

It increases public trust and reduces spending needs
It leads to better value for money in public projects

It guarantees full payment of all taxes

. What is an import quota?

. A subsidy given to exporters
. A tax charged on exported goods
. A limit on the quantity of a good that may be imported

. A document required for shipping goods

What is an example of ethical responsibility for

a business?

A

Lying about product quality to increase sales

. Treating employees fairly and refusing to use child labour
. Paying bribes to secure contracts

. Ignoring safety standards to be faster

. What is the purpose of a petty cash book?

. To record small day-to-day cash payments
. To record bank deposits only
. To record large capital purchases

. To keep details of sales on credit

10. Which of the following is an example of bank
security best practice for customers?

ledger, what key information must be included for

each entry?

A. Supplier name, delivery note number, and weight
B. Customer name, invoice amount, and date
C. Cheque number, bank balance, and branch name

D. Petty cash voucher number, motor vehicle details, and
mileage

A.

B.

Writing your ATM PIN on the card

Keeping your PIN secret and changing passwords

regularly

C.

D.

Sending account details over public social media

Sharing your PIN with close friends



11. A customer returns goods that were sold on
credit (sales return). What happens?

A. Accounts receivable decreases and sales (or revenue)
decreases

B. Cash increases and liabilities increase

C. Inventory increases and owner's equity increases

D. Liabilities decrease and sales increase

12. What is the purpose of Know Your Customer
(KYC) procedures in banks?

A. To advertise new bank branches in the neighbourhood
B. To verify the identity of customers and prevent fraud and
money laundering

C. To offer customers free banking gifts

D. To teach customers how to balance their home budget

13. Which budgeting principle helps avoid
unrealistic optimism when setting targets?

A. Ignoring supplier quotes
B. Always increasing income estimates by 100%
C. Setting targets only by wishful thinking

D. Using realistic estimates based on past data and market
information

14. In SMART goal setting, what does the 'M'
stand for?

A. Moral
B. Major
C. Momentary

D. Measurable

15. Which financial record shows the profit or
loss of a business over a period?

A. A weather report
B. A list of unrelated phone numbers
C. Attendance register

D. Income statement (profit and loss account)

16. Which practice would be considered socially
irresponsible in a Kenyan factory?

A. Providing protective equipment to workers
B. Offering training to improve skills
C. Paying fair wages and allowing rest breaks

D. Using child labour in production

17. What is a bank guarantee?

A. A promise by a bank to pay a beneficiary if the bank's
customer fails to meet contractual

B. A statement showing interest earned on a savings account
C. A type of ATM card only used within the bank branch

D. A free insurance policy given to all bank customers

18. What information does a bank statement
provide?

A. A government notice of taxes owed by the bank
B. A schedule showing bank staff holidays
C. Arecord of all transactions, balances and charges in an

account over a period
D. A list of shop prices in the nearest town

19. What is a business goal?

A. An objective a business aims to achieve
B. A marketing flyer for customers
C. A daily production schedule

D. A list of goods a business sells

20. Which of the following is an example of a
social responsibility goal for a Kenyan business?

A. Change the company logo
B. Sponsor a local clean-water project
C. Increase daily cash sales

D. Open a new shop in Nairobi only for staff use

21. A business pays a supplier by cheque. Which
accounts are affected at payment?

A. Bank increases and accounts receivable increases
B. Cash increases and sales increase
C. Inventory increases and owner's equity increases

D. Bank (asset) decreases and accounts payable (liability)
decreases



22. Which method is commonly used by
companies to raise long-term finance?

A. Borrowing small amounts from customers without interest
B. Issuing shares to investors
C. Receiving all funding only through donations

D. Registering as a sole proprietorship to avoid capital
requirements

23. When resources are limited, how should a
business prioritise its goals?

A. Ignore goals and spend randomly
B. Try to achieve all goals at once regardless of cost
C. Focus only on goals that sound popular

D. Choose goals that are most urgent and impactful

24. How does entrepreneurship help the Kenyan
economy?

A. By running all hospitals directly
B. By controlling the weather for farming
C. By printing money for people to use

D. By organising resources, creating new businesses and
introducing innovations

25. What is a country's balance of trade?

A. The total amount of foreign currency reserves
B. The total value of domestic sales only
C. The difference between the value of exports and imports

D. The number of trade agreements a country has

26. Which example best describes job
production?

A. Producing thousands of identical pens on an assembly line
B. Bottling a popular soft drink in bulk
C. Making one custom-made wedding cake for a customer

D. Operating a supermarket with many different products

27. Which office audits government accounts to
promote accountability in Kenya?

A. County governors' office
B. Kenya Revenue Authority audit unit
C. Office of the Auditor-General

D. Ministry of Finance internal team

28. What is likely when a country has a persistent
trade deficit?

A. It exports more than it imports
B. It always gains foreign currency reserves
C. It stops trading entirely

D. It imports more goods and services than it exports

29. One purpose of devolution (county
governments) in Kenya's public finance is to:

A. Centralise all tax collection in Nairobi
B. Allow counties to declare their own currency
C. Bring services and resources closer to local communities

D. Keep all public services at the national level

30. What is a trust in terms of business
ownership?

A. A small shop owned by a single person without registration
B. A government agency that issues business licences
C. A public company listed on the stock exchange

D. An arrangement where trustees hold and manage assets
for the benefit of beneficiaries

31. What is a co-operative society?

A. A branch of government set up to manage public funds
B. A private company that sells shares to the public
C. A sole proprietorship run by one person only

D. An organisation owned and run by members for their
mutual economic benefit

32. Which body approves the national budget in
Kenya?

A. The Kenya National Bureau of Statistics
B. The Office of the President alone
C. The Central Bank of Kenya

D. The National Assembly of Parliament

33. Which plant layout groups similar machines
or functions together?

A. Product (flow) layout
B. Retail layout
C. Process (functional) layout

D. Fixed-position layout



34. Why is paying taxes considered part of a
business's social responsibility?

A. Taxes are optional and only for large companies
B. Taxes only benefit the business owner
C. Paying taxes funds public services like roads, schools and

hospitals
D. Taxes harm the community and should be avoided

35. Which of these is a liability on the business
balance sheet?

A. Inventory (stock)
B. Accounts payable (creditors)
C. Sales revenue

D. Owner’s drawings

36. What does 'public debt' refer to?

A. Unpaid bills at local shops

B. Debt owed by the government to lenders both inside and
outside the country

C. Money owed by private households to banks

D. Loans given to students by universities

37. Which of the following is an example of a
current asset for a business?

A. A factory building used to produce goods
B. Heavy machinery used for production
C. Cash in hand and bank balances

D. A long-term trademark owned by the company

38. A business issues a cheque to pay a supplier.

Which source document best supports this
payment when recorded in the books?

A. Quotation
B. Cheque counterfoil (cheque stub)
C. Sales invoice from supplier

D. Delivery note from the supplier

39. What does 'public finance' mainly study?

A. How the government raises and spends money and
manages debt

B. How households decide what to buy

C. How charities collect donations

D. How private companies set prices for goods

40. What is a likely trade-off between employee
welfare and profit?

A. Employee welfare has no effect on business finances
B. Higher wages always decrease productivity immediately
C. Paying lower wages always increases profit without any

drawbacks

D. Giving higher wages may increase costs and reduce short-
term profits

41. Which item best represents capital as a factor
of production?

A. A sewing machine used in a tailoring workshop
B. The fertile land where crops grow
C. The labour supplied by workers

D. The entrepreneur who starts the tailoring business

42. Why is transparency important in CSR
activities?

A. It prevents stakeholders from knowing company plans
B. It allows companies to hide poor practices
C. It reduces accountability

D. It helps build trust because the company shares
information about actions and results

43. What is the main aim of fiscal policy?

A. To control interest rates set by banks
B. To regulate company logos
C. To set currency exchange rates

D. To use government spending and taxation to influence the
economy

44. Which book would record a bank cheque
received from a customer as payment for a credit
sale?

A. Journal
B. Cash book
C. Purchases day book

D. Sales day book



45. Which of these taxes is often considered
regressive because low-income households pay
a larger share of their income on it?

A. Progressive income tax
B. Value Added Tax (VAT) on basic goods
C. Graduated corporate tax

D. Wealth tax on large estates

46. A debtor pays the business the amount owed
from a previous credit sale. What is the effect?

A. Inventory increases and owner's equity decreases
B. Accounts payable increases and cash decreases
C. Cash increases and accounts receivable decreases

D. Owner's drawings increase and cash increases

47. Why is it important for a business to review its
budget regularly (monthly or quarterly)?

A. To lock the business into a fixed plan forever
B. To reduce sales by changing prices randomly
C. To compare actual performance, update forecasts and

make timely corrective actions
D. To create more paperwork with no benefits

48. Which agency in Kenya is primarily
responsible for collecting import duties and taxes
at the border?

A. Kenya Tourism Board

B. Ministry of Education

C. Kenya Revenue Authority (KRA)

D. Central Bank of Kenya

49. Which of the following goals is not
measurable?

A. Train staff for 20 hours per month
B. Become the best-known company in the region
C. Reduce production cost by 8% this year

D. Increase customer visits by 10% next quarter

50. What is a standing order given to a bank?

A. A request to bank staff to change your account name
B. A one-off instruction to withdraw cash at the counter
C. An instruction to pay a fixed amount from your account to

another account at regular
D. A government order to close all bank branches
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